
 



 



 

Quitm an Fire Protection District No. 1 
Jackson Parish, Louisiana 

P. O . Box 388 

Quitman, LA 71268 
(318) 259-8888 

TRAN SM ITTAL LETTER 

GENERAL PURPO SE FINANCIAL STATEM ENTS 

FehruaJ'y 29, 2000 

()ffi ce of Legislative A uditor 
Atteutioa: M s. JoA nne Sanders 
P. O . Box 94397 
1600 North Third 
Baton Rouge, LA 70804-9397 

D ear M s. Sanders: 

In accordance with Louisiana Revised Statute 24:514, enclosed are the annual financial statements for the Quitman 
Fire Prolecliou D istrict No. 1 of Jackson Parish, a com ponent unit of the Jackson Parish Police Jury, as ofaud for the 
fiscal year ended D ecem ber 31, 1999. These statem enls include all funds under the control and oversight of the 

Quitman Fire Protection District No. 1 of)lackson Parish. The accompanying financial statements have been prepared 

in accordance with generally accepte~/~'ccounting principles. 
~.,- 

Siace,'ely, //~-) /f:/ /~ 

Jol~/Kavanaugh, President 
Quilman Fire Protection District 
N o. l of Jackson Parish 

Enclosure 



 



 



 



 



INTR O I)U CTIO N 

QUITM AN FIRE PROTECTION DISTRICT NO. 1 
Jackson Parish, Louisiana 

N otes to the Financial Statem ents 
As of and for the Year Ended Decem ber 31, 1999 

The Quitnlan Fire Protection District No. 1 of Jackson Parish is located in the northern portion of Jackson Parish in 
northeast Louisiana. As provided by Louisiana Revised Statute 40:1495, the D istrict is governed by a Board of 
C onm lissioners consisting of five m em bers: tw o m em bers are appointed by the Jackson Parish Police Jury; tw o 

nlcmbers arc appointed by the mayor and board of aldermen of Qnitman, Louisiana: and one member who serves 
as chairnm n, is elected by tbc four appointed board m em bers. Com m issioners arc residents of the District and serve 
staggered one and two year term s. The m em bers of the Board of Com m issioners do not receive com pensation. 

T he D istrict w as created to provide safety for the prevention and control of fires w ithin the approxim ate 80 square 
m ile area of the D istrict. The l)istriet has acquired laud, buildings, and equipm ent in the effort to achieve its goals. 
R esidents of the district serve as volunteer firem en. 

1. SUM M AR Y O F SIG NIFICANT A CCO UNTING PO LICIES 

A. BA SIS O F PR ESENTATIO N 

The accom lm nying financial statem ents of the l)istrict have been prepared in conform ity w ith generally accepted 
accounting principles (GAAP) as applied to governmental units. The Governmental Accounting Standards Board 
(GASB) is the accepted standard-setting body for establishing governmental accnnnting and financial reporting 
principles. 

B. REI'O R TIN(; EN TITV 

As the governing authority of the parish, for reporting purposes, the Jackson Parish Police Jury is the financial 

reporting entity for Jackson Parish. The financial reporting entity consists of(a) the primary government (police 
jury), (b) organizations for which the primary government is financially accountable, and (c) otber organizations 
for which natn re and significance of their relationship with the prim ary governm ent are snch that excl osiou wonld 
cansc the relm rting cntity's financial statem ents to he m isleading or incom plete. 

G overnm ental Accounting Standards Board Statem ent No. 14 established criteria for determ ining w hich 
com ponent units shonld be considered part of the Jackson Parish Police Jury  for financial reporting purposes. 
The basic criterion for including a potential com ponent unit w ithin the reporting entity is financial accountability. 
The G A SB has set forth criteria to be considered in determ ining financial accountability. This criteria includes: 

1. Appointing a voting nmjority of an organization's governing body, and 

a. The ability of the police jury to impose its will on that organization and/or 

b. The potential far the organization to provide specific financial benefits to or im pose specific financial 

burdens on the police jury. 

2. Organizations for which the police jury does not appoint a voting majority but arc fiscally dependent nn the 
police jury. 

3. O rganizations for w hich the rcim rting entity financial statem ents w ould be m isleading if data of the 
organization is not included because of the nature or significance of the relationship. 



QUITM AN FIRE PROTECTION DISTRICT NO. 1 
Jackson Parish, Louisiana 

Notes to the Financial Statements (Continued) 

1. SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

1L REPORTING ENTITY (CONTINUED) 

Because tile police jury approves tile organization's governiug body, and the imtential for tile organization to 
provide specific financial benefits to or impose specific financial burdens nn the police jury, tile l)istriet was 
determ ined to be a com ponent unit of the Jackson Parish Police Jury, tile financial reporting entity. TILe 
accom panying financial statem ents present inform ation only on the funds m aiutaincd by tile D istrict and do not 

present information on tile police jury, tile general government services provided by that governmental unit, or 
tile other governm ental units that com prise the financial reportiug entity. 

C. FUND A CCO UN TING 

The I)istriet uses a fund aud account groups to report ou its financial position and the results of its operations. 
Fuud aeeouuting is designed to dem oustrate legal com pliance and to aid financial m anagem ent by segregating 
transactions relating to certain governm ent functions or activities. 

A fire d is a separate accounting entity w ith a self-balancing set of accounts. O u the other hand, an account group 
is a financial reporfing device designed to provide accountability for eertaiu assets and liabilities that are not 
recorded in the funds because they do not directly affect net expendable financial resources. 

Funds of the D istrict are classified as one category : governm ental. This category is divided into oue fund type 
A description of this land classification and the fund type follows: 

G overnm ental Fuads 

G overnm ental fuuds account for all of the District's geueral activities, including the collection and disbursem ent 
of specific or legally restricted m onies, aud acquisition or construction of general fixed assets, and the seLwicing 
of general long-term obligations. G overnm ental funds include: 

G eneral Fund--the geueral operating fund of tile D istrict and accounts for all financial resources, except those 
required to be accounted for iu other funds. 

D. BA SIS O F A CC O UN TING 

The accounting and financial treatm ent applied to a fund is determ ined by its m easurem ent focus. All 
goverum ental funds are accounted for using a currcut financial resources m easurem ent focus. W ith this 
m easurem ent focus, ouly current assets and current liabilities arc generally included on the balance sheet. 
O perating statem ents of these funds present increases and decreases in net current assets. TILe m odified accrual 
hasis of accounting is used by all governm ental funds. The governm ental funds use the follow ing practices in 
recording revenues and expeuditures: 

R evcuues 

A d valorem  taxes are assessed on a calendar year basis by the Tax A ssessor of Jackson Parish. T he Jacks on Parish 
Tax Collector sends notices to property ow ners in either Septem ber or O ctober. Taxes are due fi'om property 
ow ners npon receipt of uotice. Billed taxes becom e delinquent on D ecem ber 31 of the current year. Ad valorem 
taxes attach as an enlorceable lien on property as of D ecem ber 31 of each year. The taxes are geuerally collected 
iLL l)ecem ber of the current year and January and February  of the ensuing year. 



QUITM AN FIRE PROTECTION DISTRICT NO. 1 
Jackson Parish, Louisiana 

Notes to the Financial Statemellts (Continued) 

1. SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

D. BASIS OF ACCOUNTING (CONTINUED) 

Revenues (Collfinned) 

Ad valorem taxes are collected by the Jacks on Parish Tax Collector and remitted to lhe Quilman Fire Prolecfion 
l)istriel No. 1. Therefore, am ounts received during the current period are recognized as revenue; and am ounts 
collected by the Tax Collector during the current period and received by the D istrict w ithin 60 days after 
])ecem ber 31 are recorded as a receivable. 

lnlergovernm ental revenues are recorded w hen the D istrict is entitled to the funds. Substantially all other 
rcvennes are recorded w hen received. 

Expenditures 

Fxpcnditurcs are generally recognized under the m odified accrual basis of accounting w hen tile relaled fnnd 
liability is incnrred, except for principal and interest on general Ioflg-term debt, w hich are recognized w hen due. 

Budgets are prepared on a basis consislcnt with generally accepted accounting principles (GAAP). Budgets are 
m ade available for public inspection at the tim e of adoption. The Board of Com m issioners m ust m eet and approve 
all budget chaogcs or am endm ents. At year end, afi appropriations lapse, l~udget am ounts for tbe year ended 
Decem ber 31, 1999, are as am ended. 

F. EN CUM BR AN CES 

Encum brance acconnting, under w hich purchase orders, contracts and other com m itm ents for tile expenditure 
of m onies are recorded in order to reserve that portion of the applicable appropriation, is not em ployed by the 
District. 

G. CASII AND CASH EQUIVALENTS 

Cash and cash equivalents include am ounts in dem and deposits, interest-bearing dem and deposits, alld m oney 
m arket accounts. Cash and cash equivalents oflhe District include an interest-bearing dem and deposit and a tim e 
dcposit. U nder state law , the D istrict m ay deposit funds in dem and deposits, interest-bearing denm nd deposits, 
m oney m arkct accounts, or tim e deposits w ith state banlcs organized under Louisiana law and national banks 
having their principal offi ces in Louisiana. 

1t. FIX ED A SSET S 

Fixed assets of governm ental funds arc recorded as expenditures gt the tim e they arc purchased or constructed, 

and the related assets are capitalized (reported) in the general fixed assets account group. No depreciation has 
been provided on general fixed assets. A ll fixed assets are valued at historical cost. 

1. COM PENSATE1) ABSENCES 

There are no accum nlated and vested benefits relating to vacation ~nd sick leave as tile District has uo em ployees 



QUITM AN FIRE PROTECTION DISTRICT NO. 1 
Jackson Parish, Louisiana 

Notes to the Financial Statements (Continued) 

SUM M ARY OF SIGNIFICANT ACCOUNTING I'OLICIES (CONTINUED) 

J. TO TA L C O LUM NS O F CO M BINED STA TEM ENTS 

Total cohnnns on the com bined statem ents arc captioned M em orandum O nly to indicate that they arc presented 
uuly to facilitate financial analysis. Data in these colum ns does not present financial position, results of operations, 
or changes in financial position in conform ity w ith generally accepted accounting priuciples. Neither is such data 
com parable to a consolidation, lntcrfand elim inations Im vc not been m ade in the aggregation of this data. 

2. I.EVIEI) TAX ES 

The District was anthorizcd and levied a 10.00 m ill ad valorcm tax for the year cndcd Decem ber 31, 1999 

3. CAStt AND CASII EQUIVALENTS 

At l)eccm bcr 31, 1999, the District has cash and cash equivalents (book balances) totaling $3,864, as follows 

Interest-bearing dem and deposits 
Savings account 

Total 

3,354 
510 

These deposits arc stated at cost, which approximates market. Under state law, these deposits (or the resulting bank 
balances) must be secured by federal deposit insurance or the pledge of securities owned by the fiscal agent bank. The 
m arket value of the pledged securities plus the federal deposit insurance m ust at all tim es equal the am ouut ou deposit 
w ith the fiscal agent. These securities arc held in the nam e of the pledging fiscal agent bank in a holdiug or custodial 
Imnk that is m utually acceptable to both parties. At Decem ber 31, 1999, the District has $3,864 iu deposits (collected 
Imuk balances). These deposits are secured front risk by $3,864 of federal deposit iusnrance. 

4. FIX ED A SSETS 

The changes in general fixed assets follow 

lluildiugs 
Furniture and equipm ent 

Total 

5. PEN SIO N PLAN S 

BalanCe Balaucc 

1, 1999 I Additions Deletions Decelnber 31
, 1999 

$ 21,472 $ 56,627 $ 
163,793 727 

$ 78,099 
164.520 

$ 185,265 $ 57.354 NO NE $ 242.619 

The D istrict does not particilm te in any pension or retirentcnt plaus. 

6. LITIG ATIO N A ND C1,AIM S 

The District is uot involved in any litigation at D ecem ber 31, 1999 



 


